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INFORMATION 
on the state of petrochemicals’ production in Kazakhstan 

(petrochemicals in Kazakhstan)  

         Kazakhstani petrochemical enterprises, namely, Aktau polyethylene plant, Atyrau polypropylene plant, Shymkent tyre-making plant and enterprises of Karaganda city for manufacturing rubber goods were constructed and developed as enterprises of a single complex of the former Soviet Union. Within such structure, Kazakhstani enterprises were intermediate components in the general production technological complex of petrochemical industry, which means that these enterprises were receiving raw materials from Russia (Siberia, Bashkiria, Tatarstan) in the form of styrene, propylene, synthetic rubber. Then they did additional processing of raw material at plants and, as a result, received higher value petrochemicals or end-use products (tyres of various sizes, rubber goods), which were supplied for needs of the Soviet Union markets. 

Kazakhstan faces severe problem with supply of feedstock (raw materials) for these enterprises and with finding markets for finished products. Technological complexes of these enterprises were well equipped with equipment from the leading licensor firms Emicot (USA); Repike and Rhone Poulenk (France); Monte Catini Edison and Pirelli (Italy); Linde, Krupp, Buhler Miag (Germany) and others.  

Currently, the Ministry in cooperation with NC Kazmunaigas JSC, Exploration & Production Kazmunaigas JSC, Atoll JSC and other petrochemical enterprises is implementing action plan for restoration of entire processing chain for manufacturing higher value petrochemicals (Down Stream). 

In order to create petrochemical production for manufacturing basic petrochemicals, feasibility studies are being developed for creation of integrated petrochemical complex: 

- in August of current year, Exploration & Production Kazmunaigas JSC received results on preliminary feasibility studies for creation of integrated petrochemical complex based on raw material from Tengiz, which was developed by British-Dutch company Shell Global Solution International B.V.

 - currently, an open tender for the development of a detailed feasibility study was completed. The winner was Foster Wheeler Italiana S.P.A. (Milan, Italy) and the procedure for contract preparation is now underway, the results on the feasibility study development should be submitted in Q1 2006.
 the Ministry in cooperation with NC Kazmunaigas JSC, Exploration & Production Kazmunaigas JSC, Atoll JSC is also working with oil producing companies including Agip KCO and Tengischevroil LLP on the issues of long-term supplies of raw materials for integrated petrochemical complex. 
Starting from 2004 the owners of Aktau polyethylene and Atyrau polypropylene plants became local investors - Exploration & Production Kazmunaigas JSC and Atoll JSC.  Sat Operating Aktau LLP, a managing company of the plant, has performed audit of technical condition of enterprises together with specialists of the German company - Chemianlagenbau Hemnitz GmbH - and elaborated the Programs for development of the said enterprises. 


On September 4 the production resumed at Aktau polyethylene plants (currently – polystyrene producing plant of Sat Operating Aktau LLP). Sat & Company LLP has concluded the contract (No. 50000879 dated 09.06.2005) with Nizhnekamskneftekhim OJSC for the supply of styrene in the volume of 40 thousand tons for Sat Operating Aktau LLP. The first lot of styrene in the volume of 5600 tons was delivered to Aktau polyethylene plant. The first production line for manufacturing polystyrene for general purposes with the capacity of 55-60 tons per day was put into operation. 12% of the manufactured polystyrene will be supplied to internal market, in particular, to small plants for producing disposable dinnerware and about 30-40% will be exported to Russia and other CIS countries; and remaining volume shall be exported to the market of China. Volume of investments from the date of acquisition amounted to over 1.5 billion tenge.
   At present, negotiations on mutual supply of styrene against delivery of oil and gas processing products (produced by Exploration & Production Kazmunaigas JSC are being continued with the purpose of concluding long-term agreements with Nizhnekamskneftekhim OJSC (pentanoic and hexanoic fractions). 
At the same time, work on restoration of production lines for manufacturing expandable and high-impact polystyrene at Aktau plant will be carried out. Currently, Kosmo company is developing feasibility study of the project for manufacturing benzol at Atyrau oil refinery up with the capacity of up to 130 thousand tons per annum. To ensure full loading of the future plants by raw materials (petrol fraction), it will be necessary to provide the plant with high gravity crude (light crude) of volume not less than one million tons per annum. 
The working group organised at Exploration & Production Kazmunaigas JSC conducts negotiations with oil producing companies' operators concerning supply of oil from Karachaganak, Tengiz and oil of CNPC Aktobemunaigas and Kazakhoil-Aktobe. 

It was decided by investors that at Atyrau polypropylene plant the production will not be restored. New petrochemical equipment for manufacturing polyethylene and polypropylene will be created on the basis of this enterprise. 

In addition to main petrochemical productions, the project for manufacturing road asphalt is now under development. The contract (No. 624 dated 23.08.2005) for the development of a feasibility study for construction of asphalt plant in Aktau was concluded between the Japanese company Marubeni and Ufa Institute of Petrochemicals Processing. The feasibility study will be provided at the end of 2005.

Since Q2 2005 at InterComShina JSC the manufacturing of tubes and rubber compound for rubber goods (rubber slate, crosstie cushion and etc.), and also for manufacturing tires for trunks, motor cars, heavy haulers and agricultural cars has started. InterComShina JSC’s products are realized at the local market. The feasibility study of new manufacture of carbon black was developed.
	Company 
	Products
	9 month of 2005 
(KZT '000)

	InterComShina JSC
	Tires (trunks, motor cars, heavy haulers and agricultural cars, supernumerary inner tubes (including light ones), rim strips and other products.  
	1284144,3 


Saran'rezinotekhnika OJSC and Karagandarezinotekhnika LLP, the enterprises manufacturing general mechanical rubber goods, work steadily under direct contracts with the customers. Production volume has increased. Main raw materials are supplied from Russian Federation.

Rubber goods produced during 9 month of 2005.       
     


                                                 
	Company 
	Products
	9 month of 2005 
(KZT '000)

	Karagandarezinotekhnika LLP
	Rubber-rope tape, rubber-fabric tape. Rubber compounds, hoses, shafts; rubberized, molding, non-molding, rubber crumb.


	541683,4613

	Saran'rezinotekhnika OJSC
	Uncured rubber and goods made of it; pipes, tubes, hoses made from  rubber;  conveyer belts and driving belts made from  rubber 

	1556693,7


In the near future the following initiatives will be performed for the development of petrochemical industry:

- The Ministry of Energy and Mineral Resource, NC Kazmunaigas JSC will submit budget for the program of MEBP 004 "Development and examination of feasibility studies for the republican investment projects" for the development of the feasibility study for creation of a special economic zone "National industrial petrochemical technical park in Atyrau region". 

- Exploration & Production Kazmunaigas JSC will continue works for development of feasibility studies for construction of integrated petrochemical complex based on raw materials from Tengiz;

- Exploration & Production Kazmunaigas JSC, Atoll JSC and Sat Operating Aktau LLP will continue works on restoration of a full process flow scheme of Aktau polyethylene plant (equipment for styrene manufacturing); 

- Exploration & Production Kazmunaigas JSC and NC Kazmunaigas will continue works on the development of feasibility studies for manufacturing benzol at Atyrau oil refinery (130 thousand tons per annum); 
- Enhancement of production capacities and improvement of quality of rubber and tyre products at InterComShina JSC;

- Strengthening production and improvement of rubber products quality, as well as management issues at Saran'rezinotekhnika OJSC and Karagandarezinotekhnika LLP.
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