Dear members of the Council, 

You all know how hard the ending year 2009 was for the global economy. The colossal losses incurred by the global  economy in 2009 and lack of clear prospects for further development made everyone make drastic changes in their plans. 

The crisis revealed the in-depth fundamental issues related to the global economic architecture. Today much of what yesterday seemed undeniable and unshakable is not so anymore. In just 1 year changes have occurred in the global economy, the impact of which we all still need to comprehend. 

For Kazakhstan the year 2009 was hard but very rewarding. Many of the critical issues were resolved in this particular year. 

You know that at the beginning of the year we adopted an anti-crisis programme worth US$19 billion, or 14% of the country’s GDP. All year round big efforts were made in order to achieve the respective objectives.  

1. In the third quarter relative to the second one the GDP grew 1.5%. Over 10 months the industrial production in Kazakhstan has reached the level reached during relative period of a prior year, and this gives us good reason to expect that by the end of this year there will be minimal, but still some economic growth rather than a decline. I think this will be a good result under current circumstances.  

2. Much has been done in order to prevent the higher unemployment rate. There was developed and implemented a programme titled The Road Map, under which about 400,000 jobs were generated throughout Kazakhstan. In parallel infrastructure-related issues were resolved in many communities. 

Agreements on retaining workers at companies had been signed with big industrial companies, including those whose officials are members of the Foreign Investors Council. The terms and conditions of the agreements were met properly, and on behalf of the government I express my sincere gratitude for this care. 

The government rendered unprecedented support to SMEs: financing worth about 340 billion Tenge have been provided. 

As a result, the unemployment did not grow; it declined to about 6% in the 10 months. 

3. We maintained and replenished our reserves. As at 30th November 2009 assets of the National Fund and the gold and foreign exchange reserves of the country reached US$52 billion that is more than last December levels. 

In general, the banking system got stabilised, under very difficult circumstances it remained functional and the retail deposits were safe. We made sure that no bank went bankruptcy. 

4. Despite the hard year 170 new productive and infrastructure facilities worth over US$3 billion have been commissioned in Kazakhstan. 9,000 permanent jobs have been created, respectively. 

The commissioning of the following big facilities is remarkable:  

· A locomotive factory in Astana in association with General Electric; 

· Gas plant at Kumkol field; and 

· Kazakhstan’s first world-class highway Astana-Shchuchinsk. 

These big projects were implemented in association with international financial institutions and our foreign partners. Some of your companies were also involved. 

In general, the year 2009 was a real breakthrough in attracting investors and increasing international cooperation. 

Thanks to senior-level contacts with such countries as South Korea, China, Italy, France, Turkey, and Belarus, we reached agreements on joint projects worth over US$ 25 billion. 

The following industrial projects, the biggest in Kazakhstan, will be implemented under these agreements: 

· Constructing Balkhash heat and electric power plant; 

· Laying a pipeline Beineu-Bozoy; 

· Producing fuels for nuclear power plants by Kazatomprom and the French company Areva; 

· Upgrading the refinery in Atyrau and constructing a facility to produce aromatic hydrocarbons; and
· Constructing a gas plant, a shipyard, and a gas-turbine power plant by Eni, and a facility to produce bitumen in association with the company of China. 

I believe that this is the best evidence of investor confidence in the long-term sustainability and stability of Kazakhstan and its economy. 

It is important to note that very recently, on 27th November, agreements were signed in Minsk. They aim at establishing the Customs Union of Kazakhstan, Russia and Belarus. As a result of these agreements, we will significantly improve the business climate in Kazakhstan. Many customs barriers will be broken down, the cost of transit of cargo reduced, and access to infrastructure of 3 countries simplified. 

A common market with the population of 170 million people will be created, and combined GDP will reach about US$2 trillion. 

These agreements, if effected, will improve the operating environment for many companies, whose officials are today at the Council meeting. 

Dear members of the Council, as you see, we do not stand still. We see that the economic environment is changing rapidly, new world economic and political centres of gravity are being formed, and under these circumstances Kazakhstan is mapping out its strategy for further development, focused on the future. 

Very soon the Kazakhstan Development Strategy to 2020 will be finalised. It will set the strategic development priorities of our country for the next decade. 

The draft five-year programme to foster the country’s industrial and innovative development is being finalised, and the implementation will commence next year. 

The programme will set economic and industrial development priorities. According to estimates the programme,if effected, will yield over 7 trillion Tenge for 5 years. That is more than half the country's GDP. 83 big projects worth over US$42 billion have been already planned. A number of projects to be implemented under the programme have been offered by foreign investors we have here today and this is a guarantee that they will be successfully implemented. 

Under our development plans much attention has been paid by us to scientific, technological and innovative development. Very recently we made significant decisions about science in Kazakhstan. Efforts are being made in order to set up a new university in Astana. It will open 1st July next year. It must become one of the advanced educational and scientific centres in Eurasia, including the one to train engineering skills. 

In general, I hope that all the investors we have here will see new opportunities for themselves in that large-scale programme we have in mind. 

And then our people will understand that companies, operating in Kazakhstan to extract minerals and making profit, will be investing in the development of our country. This will be a comfortable relationship between investors and our people, and you will be thanked by our people. 

Anticipating our today’s discussion, I call the members of the Council to assess all new opportunities offered to you in Kazakhstan. 

You have a unique advantage of operating here long, we are in trustful partner relations and we are going to cooperate with you in the future – this is the most important factor of successful business. I am confident that there are lots of beneficial joint projects ahead. 

Thank you for your attention!
Astana, 4th December 2009

